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SUBJ: STATEMENTS ON REVALUATION OF GOLD HOLDINGS 
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1. THE ONLY KNOWN STATEMENT WHICH HAS COME TO THE EMBASSY'S 
ATTENTION REGARDING THE REVALUATION OF GOLD HOLDINGS IS THE 
ONE WHICH WAS MADE DURING AN INTERVIEW GIVEN BY THE GOVERNOR 
OF THE BANK OF PORTUGAL (DR. MANUEL JACINTO NUNES) TO A REPORTER 
OF THE LOCAL WEEKLY NEWSPAPER EXPRESSO ON MARCH 1, 1975. 

2. IN ANSWER TO THE REPORTER S QUESTION OF "WOULD IT NOT BE 
ADVISABLE TO REVALUE GOLD RESERVES AND ASSURE NEW POSSIBILITIES 
OF ISSUE IN VIEW OF THE CENTRAL BANK'S EXPANSIONARY CREDIT 
POLICY?" DR. JACINTO NUNES STATED THAT FRANCE WAS THE ONLY 
COUNTRY TO HAVE REVALUED THE PRICE OF GOLD, THAT DURING HIS 
TRIP ABROAD A WEEK EARLIER HE HAD CONTACTED INTERNATIONAL IN- 
STITUTIONS INVOLVED WITH THOSE PROBLEMS, AND THAT HE DID NOT 
GET THE IMPRESSION THAT MANY OTHER COUNTRIES WOULD FOLLOW THE 
EXAMPLE OF FRANCE. THIS HE SAID DOES NOT MEAN THAT WE CANNOT 
DOIT. 

3. THE REPORTER REPLIED "YOU LEAVE ME EXACTLY WITH THE SAME 
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JACINTO NUNES REPLIED: AN ANSWER TO YOUR DOUBT CAN BE GIVEN 
IN THE FOLLOWING WAY: IN FACT THE MECHANISM OF ISSUE NOWADAYS 
IS TIED TO THE VOLUME OF RESERVES WHICH MEANS THAT ONE OF TWO 
THINGS COULD HAPPEN AND NEITHER OF THEM ORIGINAL. THE FIRST 
ONE WOULD BE THAT THE SO-CALLED RULES GOVERNING RESERVES AND 
COVERAGE OF LIABILITIES REMAIN UNCHANGED; PORTUGAL IS ONE OF THE 
COUNTRIES IN THE WORLD WITH HIGHEST COVERAGE RATES. THAT 
(LOWERING COVERAGE) WOULD BE ONE WAY TO INCREASE OUR LENDING 
CAPACITY WITHOUT ALTERING THE VALUE OF GOLD. ANOTHER HYPOTHESIS 
WOULD BE TO DO WHAT THE U.S.A. DID: FREE THE TIE OF ISSUE TO 
THE COUNTRY'S RESERVES. IT CAN BE CONCLUDED, THEREFORE, THAT 
NO NEED EXISTS FOR REVALUATION OF GOLD TO INCREASE THE LENDING 
POWER OF THE BANK OF ISSUE. 

4. THE REPORTER FINALLY SAID: FROM WHAT I HAVE JUST HEARD 
I CAN INFER THAT DESPITE GOLD AND FOREIGN EXCHANGE RESERVES 
HAVING DECLINED ENORMOUSLY IN THE LAST SEVERAL MONTHS YOU DO 
NOT CONSIDER IT ADVISABLE TO REVALUE. DR. JACINTO NUNES 
REPLIED: IT IS OBVIOUS THAT THE BANK IS STUDYING THESE 
PROBLEMS; ONLY IF WE WERE COMPLETELY INATTENTIVE OF OUR DUTIES 
AND RESPONSIBILITIES WOULD WE NOT BE STUDYING THEM. 
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